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JUTE  AND  KENAF  PRODUCTION  UP  SLIGHTLY 
IN  MAJOR  PRODUCING  COUNTRIES 


SUMMARY  AND  OUTLOOK 


In  1979/80,  production  of  jute  and  kenaf  in  the  world's  major  producing 
countries  of  Bangladesh,  India,  and  Thailand  is  estimated  to  have  totaled 
3,023,000  metric  tons,  slightly  above  the  1978/79  revised  outturn  of 
2,989,000  tons.  The  gain  in  production  was  largely  due  to  an  increase  in 
area  harvested.  The  outlook  for  1980/81  is  for  a  drop  of  approximately  18 
percent  to  2,476,000  tons  because  of  increased  carryover  stocks,  weakened 
international  demand,  and  greater  profit  expected  from  alternative  crops. 

Among  the  major  producing  countries,  prices  of  jute  and  kenaf  continue 
to  fluctuate  because  of  internal  and  external  pressures.  In  Bangladesh, 
total  area  planted  to  jute  in  1980/81  was  down  31  percent,  and  in  India, 
less  than  one  percent  Kenaf  area  in  Thailand  declined  19  percent  from  the 
previous  year's  level  because  of  grower's  expectations  of  greater  profits 
from  alternative  crops,  especially  cassava.  Jute  production  is  projected  to 
fall  in  Bangladesh  because  of  reduced  area,  declining  price  trends,  and 
grower  shifts  to  more  profitable  crops. 

Despite  the  production  drop  in  these  countries,  raw  fiber  exports  are 
expected  to  be  up  about  33  percent  in  1980/81  to  530,000  tons.  Much  of  the 
increase  in  this  export  volume  will  come  from  Bangladesh.  Although  India's 
raw  jute  exports  increased  by  some  300  percent,  the  total  volume  was  small 
in  comparison,  totaling  36,000  tons  (200,000  bales),  as  against  9,000  tons 
(50,000  bales)  in  1979/80  (July-June).  Because  of  India's  large  stocks 
carryover  of  553,554  tons,  and  the  expectation  of  a  good  crop  in  1980/81, 
the  Jute  Corporation  of  India  (JCI)  has  been  empowered  to  export  any  quan- 
tity or  grade  of  raw  jute  without  restriction. 

While  there  are  no  official  data  available  on  China's  raw  jute  and  jute 
goods  production,  unofficial  sources  have  reported  that  China  has  entered 
the  world  jute  market  as  a  supplier  of  quality  jute  goods. 


World  Jute,  Kenaf  and  Allied  Fiber  Trade  (1979/80) 

By  leading  importers 


By  leading  exporters 
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BANGLADESH 


Production  of  raw  jute  in  Bangladesh,  during  1979/80  (July-June)  is  esti- 
mated at  1,210,471  tons  (6.72  million  bales)  from  the  revised  area  of 
850,000  hectares,  compared  with  1,168,929  tons  (6.49  million  bales)  from 
830,254  hectares  in  1978/79. 

The  1980/81  outlook  calls  for  production  of  816,475  tons  from  586,700 
hectares,  down  33  percent  from  the  1979/80  level  as  area  planted  to  jute  de- 
creased nearly  one-third  from  that  of  1979/80.  This  sharp  reduction  stemmed 
from  grower's  disinterest  in  jute  as  they  encountered  price  resistance  among 
buyers  for  their  previous  crop  because  of  weakened  international  demand. 

The  average  quality  of  jute  produced  in  1979/80  was  reportedly  good,  but 
jute  growers  were  discouraged  by  the  withdrawal  of  the  statutory  minimum 
price  (SMP)  for  raw  jute  and  a  return  to  the  free=market  mechanism. 

Moreover,  the  Government's  suspension  of  the  SMP,  along  with  the  reduc- 
tion of  the  export  duty  on  lower  grade  jute,  is  expected  to  reduce  the  large 
carryover  of  jute  stocks  in  FY-1980/81.  This  move,  however,  has  reportedly 
strengthened  the  control  of  the  private  traders.  The  Bangladesh  Jute  Asso- 
ciation (BJA),  an  organization  made  up  of  private  traders,  reportedly  hailed 
the  suspension,  hoping  that  the  reduction  of  the  export  duty  on  low  grade 
jute  will  enhance  exports. 

Exports  of  raw  jute  in  1979/80  totaled  357,073  metric  tons,  up  80  tons 
from  1978/79.  Of  the  50  export  destinations  in  1979/80,  the  People's 
Republic  of  China  (PRC)  was  the  largest  market,  taking  some  37,927  tons,  (22 
percent  under  the  previous  year),  followed  by  the  United  Kingdom  37,314 
tons,  the  USSR,  29,322  tons;  Pakistan,  27,820  tons;  Brazil,  20,768  tons; 
Belgium,  18,648  tons;  Mozambique,  17,206  tons;  and  Yugoslavia,  14,910  tons. 
These  eight  countries  purchased  57  percent  of  Bangladesh's  1979/80  jute  ex- 
ports. During  the  same  period,  exports  to  the  United  States  totaled  only 
3,023  tons,  less  than  1  percent  of  the  total. 

Bangladesh's  export  target  for  raw  jute  in  1980/81  has  been  set  at 
454,000  tons.  As  demand  for  low=grade  jute  in  the  international  market  was 
limited  in  1979/80,  the  export  target  of  453,597  tons  could  not  be  reached 
despite  efforts  of  both  the  Government  and  private  trade. 

Raw  jute  exports  are  second  only  to  exoport  of  jute  goods  as  the  most 
important  export  item  of  the  country.  Foreign  exchange  earnings  totaled 
2,208  million  taka  (U.S. $147. 20  million)  in  1979/80,  compared  with  2,179.9 
million  taka  (U.S. $145. 26  million)  in  1978/79. 

The  Bangladesh  Jute  Mills  Corporation  (BJMC)  reported  that  shipment  of 
jute  goods  declined  4  percent  in  1979/80  to  447,297  tons.  The  following 
table  shows  the  types  of  jute  goods  exported  over  a  recent  4-year  period: 
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BANGLADESH:    JUTE  GOODS  EXPORTS,  JULY-JUNE, 
1976/77-1979/80 
(In  thousand  metric  tons) 


Commodity  1974/77       1977/78       1S78/79  1$WW 


Hessian   154  187  177  170 

Sacking   212  245  203  210 

Carpetbacking..  73  78  76  62 

Other    22   21  10   5 

Total   43T  531  ZZZ  447 


Source :    Bangladesh  Jute  Mills  Corporation. 


Among  the  68  countries  to  which  jute  goods  were  exported  in  1979/80, 
shipments  to  the  United  States  totaled  77,128  tons  (27,812  of  hessian, 
46,290  tons  of  carpetbacking,  and  3,021  of  other  jute  goods),  compared  with 
108,898  tons  in  a  year  earlier.  Average  prices  of  hessian  (40n-10")  were  58 
percent  above  those  of  1978/79,  while  prices  for  sacking  (B.  Twills)  were  up 
23  percent  and  carpetbacking  (702/36-13x10)  47  percent.  The  following  table 
shows  the  monthly  trend  in  average  export  prices  for  jute  goods  during 
1979/80: 


AVERAGE  MONTHLY  EXPORT  PRICES  OF  JUTE  GOODS 

1979/80 

(f.o.b.  Chittagong,  Chalna  Port) 

'                           Hessian                    Sacking  Carpetingbacking  cloth 

(40"-10")                    (B.  Twills)  (702/36-13x10) 

Month  U.S.$/100  yards         U.S.$/100  bags  U.S.$/ton  

1979 

July  :             26.24                            61.09  799.29 

August  :             29.77                            67.33  1,051.06 

September...:             31.05                           70.15  1,047.16 

October  :             32.03                            70.78  1,047.16 

November  :             35.61                           71.88  1,350.25 

December  :             35.77                            71.88  1,497.54 

1980 

January  :             35.77                            71.88  1,460.67 

February  :             32.05                            69.86  1,081.33 

March  :             32.48                            69.00  1,081.36 

April  :             31.85                           69.00  1,081.36 

May  :  31.04    69.00  1,081.36  

Source:    Bangladesh  Jute  Mills  Corporation. 
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Exports  of  jute  goods  exceeded  those  of  raw  jute,  both  in  quantity  and 
value.  Export  earnings  for  jute  goods  totaled  6,004  million  taka 
(U.S. $400. 26  million)  in  1979/80,  compared  with  4,251  million  taka 
(U.S. $283. 40  million)  the  previous  year.  The  target  for  foreign  exchange 
earnings  from  jute  goods  has  been  set  at  7,000  million  taka  (U.S. $466. 67 
million)  for  the  current  season.  During  1979/80,  Bangladesh's  exports  of 
jute  and  jute  goods  earned  8,212  million  taka  (U.S. $547. 46  million),  repre- 
senting 70  percent  of  total  export  earnings. 

Domestic  consumption  of  raw  jute  and  jute  goods  Bangladesh  has  been 
estimated  at  95,000  tons  for  1980/81.  Raw  jute  consumption,  including 
household  and  farm  uses,  is  estimated  at  55,000  tons  versus  50,000  in 
1979/80  and  40,000  in  1978/79.  Consumption  of  jute  goods  in  1980/81  has 
been  estimated  at  40,000  tons,  compared  with  37,598  tons  in  1979/80  and 
38,728  in  1978/79.  Among  jute  goods  products  consumed  in  1979/80,  sacking 
represented  two-thirds  of  the  total  quantity.  Nearly  all  jute  goods 
processed  by  Bangladesh  mills  are  exported.  Approximately  581,000  tons  of 
raw  jute  are  expected  to  be  processed  locally  in  1980/81.  During  1979/80 
and  1978/79,  jute  mills  processed  an  estimated  550,000  tons  and  509,662 
tons,  respectively. 

Unlike  the  pricing  system  in  1979/80,  the  Government  decided  not  to  fix 
any  Statutory  Minimum  Price  (SMP)  for  jute  marketed  in  1980/81.  This  action 
reportedly  was  decided  upon  because  of  the  failure  last  season  of  reaching 
the  Government's  goal  of  ensuring  fair  prices  to  jute  growers. 

During  the  current  1980/81  marketing  season,  raw  jute  prices  in  primary 
markets  of  the  country  are  considered  low  and  reportedly  are  running  between 
40  taka  (U.S. $2. 67)  and  80  taka  (U.S. $5. 33)  per  maund  (82.29  pounds),  be- 
cause of  large  carryover  stocks  from  the  previous  marketing  year.  However, 
at  terminal  markets,  the  prices  reportedly  are  between  80-100  taka  per 
maund,  compared  with  115  taka  for  the  1979/80  season. 


The  following  table  represents  monthly  average  grower  prices  of  jute 
during  1979/80,  in  U.S.  dollar  equivalent: 


The  following  table  represents  average  wholesale  prices  of  jute  goods  by 
months  during  July  1979-January  1980,  in  U.S.  dollar  equivalent: 
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AVERAGE  WHOLESALE  PRICE  OF  JUTE  GOODS 
July-January,  1979/80 


Month 


Hessian 


Sacking 


Carpetbacking 


Dollars  per  MT 


July  

August. . . 
September 
October. . 
November. 
December. 
January. . 


1,178 
1,001 
1,200 
1,099 
1,347 
1,224 
1,252 


1,282 
994 
672 
697 
718 
544 
446 


901 
1,093 
1,393 
1,102 
1,179 


984 
1,148 


Source:    Bangladesh  Jute  Mills  Corporation  (BJMC). 


India 


Production  of  raw  jute  and  mesta  (kenaf)  in  India  during  1979/80 
(July- June)  totaled  8.03  million  bales  (180  kilograms  each)  or  1,445,400 
tons.  Of  this  output,  6.12  million  bales  (1,101,600  tons)  were  jute  and 
1.91  million  bales  (343,800  tons)  kenaf.  Total  area  under  jute  and  kenaf  in 
1979/80  was  1.23  million  hectares,  compared  with  1.27  million  in  1978/79. 
Drouth-induced  declines  in  area  and  production  occurred  in  nearly  all  of  the 
major  jute=producing  States,  particularly  in  West  Bengal  and  Orissa. 

Production  of  kenaf  reached  a  record  level  of  1,908,300  bales  in  1979/80 
from  384,900  hectares,  2.4  percent  more  than  the  previous  high  of  1,863,300 
bales  achieved  in  1978/79  from  380,200  hectares.  Average  yields  were  up 
from  882  kilograms  per  hectare  in  1978/79  to  892  kilograms  in  1979/80. 

Total  1980/81  output  of  jute  and  kenaf  is  currently  estimated  at  8.0 
million  bales,  including  6.1  million  of  jute  and  1.9  million  of  kenaf,  a- 
gainst  a  target  of  8.25  million.  Favorable  weather  has  been  a  contributing 
factor  for  sustained  production  over  the  past  several  years.  The  quality  of 
this  year's  fiber  is  reported  to  be  good  compared  with  that  of  the  previous 
year. 

Exports  of  raw  jute  during  1979/80  (July-June),  totaled  about  50,000 
bales,  unchanged  from  the  previous  year.  The  entire  quantity  reportedly  was 
exported  to  the  USSR  under  a  bilateral  trade  agreement.  During  1980/81,  the 
USSR  is  expected  to  import  about  the  same  quantity. 

Because  of  large  stocks  of  approximately  1.3  million  bales  held  by  the 
Jute  Corporation  of  India  (JCI),  and  the  expected  good  crop  this  year,  the 
Government  empowered  the  JCI  to  export  any  quantity  or  grade  of  raw  jute 
without  restriction.  The  JCI,  a  government  agency  handling  price  supports, 
commercial  purchases,  exports,  and  distribution  of  raw  jute,  along  with  the 
State  Trading  Corporation  (STC),  another  government  agency,  are  reportedly 
exploring  markets  in  the  Middle  East,  Far  East,  Europe,  and  West  Africa. 
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According  to  unofficial  sources,  India  has  sold  about  60,000  bales  of  raw 
jute  to  the  United  Kingdom.  Shipment  against  these  orders  are  expected  to 
take  place  during  November  1980  through  December  1981.  About  200,000  bales 
of  raw  jute  are  expected  to  be  shipped  in  1980/81. 

Exports  of  jute  goods,  at  396,100  tons  during  1979/80  (April-March), 
were  about  28  percent  above  the  1978/79  level  of  310,200  tons.  Earnings 
from  these  exports  increased  about  58  percent  to  2,552  million  rupees 
(U.S. $311  million)  from  1,610  million  rupees  (U.S. $196  million)  in  1978/79. 
The  following  table  shows  quantity  and  value  of  jute  goods  exported  during 
the  past  2  years. 


INDIA:    EXPORTS  OF  JUTE  GOODS  1978/79  and  1979/80 

April-March  1/ 

~~                                          1978/79  1979/80 

Commodity               Quantity            Value  Quantity  Value 

1,000  MT           Million  U.S.$  1,000  MT  Million  U.S.$ 

Hessian                     158.4              105.9  211.7  178.4 

Sacking—                    37.2                17.8  47.0  8.2 

Carpeting  Backing      86.9               56.6  111.2  86.9 

Other  Manufactures     27.7               16.1  26.2  20.1 

Total                   31U.2             1*4.4  311.2 


T7    Jute  goods  exports  data  are  no  longer  compiled  on  July-June  basis. 

Source:    India  Jute  Mill  Association,  Calcutta. 

Jute  Manufacturers  Development  Council  Calcutta. 


According  to  unofficial  reports,  export  prospects  for  jute  goods  during 
1980/81  are  considered  bleak  in  view  of  the  various  constraints,  i.e., 
dwindling  international  demand  due  to  a  worldwide  recession  and  frequent 
disruptions  of  Indian  port  services.  Moreover,  competition  has  been  inten- 
sified by  the  entry  of  China  as  a  supplier  of  quality  jute  goods.  China  re- 
portedly has  already  threatened  the  dominant  position  of  India  and 
Bangladesh  in  the  world  market  by  recently  negotiating  a  sizable  contract  to 
sell  about  5  million  burlap  bags  (sacking)  to  Sri  Lanka. 

Total  mill  consumption  of  raw  jute  and  mesta  during  1979/80  (July-June) 
is  estimated  at  7.9  million  bales,  about  1.3  million  more  than  the  previous 
year.  This  includes  consumption  of  approximately  600,000  bales  of  raw  jute 
reportedly  smuggled  from  Bangladesh  into  India.  Increased  consumption  of 
fiber  during  1979/80  resulted  mainly  from  stronger  overseas  demand.  Unlike 
the  previous  year,  there  were  no  stoppages  of  mill  operations  due  to  labor 
troubles.  Domestic  consumption  of  raw  jute  for  non-mill  consumption  during 
1979/80  was  300,000  bales.  With  the  prospect  of  a  higher  level  of  agricul- 
tural production  and  the  commissioning  of  an  additional  mill,  domestic  fiber 
consumption  of  raw  jute  and  mesta  is  expected  to  rise  to  around  8.0  million 
bales  during  1980/81. 
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Production  of  all  types  of  jute  goods  during  1979/80  increased  to  1.2 
million  tons  from  less  than  1  million  in  1978/79  as  shown  in  the  table  below: 


INDIA:    PRODUCTION  OF  JUTE  GOODS  1/,  1978/79  and  1979/80  (July-June) 

(In  thousand  metric  tons) 


Commodity 

1976/79 

1979/80 

Hessian  

 267.5 

356.4 

 445.7 

571.0 

Carpet  Backing-  

 109.6 

121.3 

Other  Manufactures  

 86.5 

104.9 

Total  

 909.3 

1,153.4 

Note:    The  installed  capacity  of  the  industry  is  estimated 


at  1.3  million  tons. 


Domestic  sales  of  jute  goods  advanced  about  18  percent  from  583,100  tons 
in  1978/79  (July-June)  to  690,000  in  1979/80. 

Total  stocks  of  raw  jute  and  mesta  at  the  beginning  of  the  1980/81  sea- 
son were  estimated  at  about  3.1  million  bales,  compared  with  2.4  million  a 
year  earlier.  Closing  stocks  for  1980/81  are  projected  at  2.9  million  bales 
(517,554  metric  tons).  Bumper  crops  from  the  previous  two  seasons  are  re- 
sponsible for  these  large  stocks. 

The  price  trend  in  the  jute  market  has  been  mixed,  with  higher  grades 
claiming  a  premium  price  because  of  steady  demand  from  mills,  while  common 
grades  remained  neglected.  The  price  of  raw  jute,  W-5  grade,  during  1979/80 
was  lower  than  the  previous  year  due  to  surplus  availability.  Another 
factor  reportedly  contributing  to  the  price  decline  was  increased  smuggling 
of  jute  from  Bangladesh,  where  prices  had  virtually  collapsed  following  the 
abolition  of  a  statutory  minimum  price.  The  price  of  W-5  grade  in  the 
Calcutta  terminal  market  during  ^mid-September  1980  was  reportedly  around  209 
rupees  ($27.10)  per  100  kilograms,  compared  with  220-230  rupees  (U.S. $27. 50 
to  $28.80)  at  the  same  time  a  year  ago.  It  is  feared  that  the  large  stock 
carryovers  will  keep  raw  jute  prices  depressed  throughout  most  of  the  cur- 
rent season. 

To  ensure  a  remunerative  price  to  producers,  the  Government  annually  re- 
views and  establishes  a  statutory  minimum  price  (SMP)for  raw  jute.  For  the 
1980/81  year,  the  Government  announced  a  statutory  minimum  support  price  of 
160  rupees  ($20.65)  per  100  kilograms  (Assam  W-5  variety) — an  increase  of  5 
rupees  ($0.65)  per  100  kilograms  over  the  support  price  applicable  in 
1979/80.  Landed  cost  of  raw  jute  in  Calcutta  for  the  same  period  was 
217.50  rupees  per  100  kilograms,  compared  with  206  rupees  in  1979/80.  The 
W-5  grade  acts  as  a  benchmark  for  all  other  varieties  and  their  prices  have 
been  pegged  accordingly.  The  Government  measure  is  intended  to  maintain 
market  equilibrium  and  benefit  growers  by  enabling  them  to  obtain  the  max- 
imum price. 
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During  the  1980/81  season,  the  XI  anticipates  procuring  only  about 
500,000  to  600,000  bales  of  raw  jute.  During  1979/80  the  XI  procured 
approximately  850,000  bales,  far  below  the  target  of  2.5  to  2.7  million 
bales.  The  smalle  procurement  was  attributed  to  storage  and  funding  pro- 
blems caused  by  the  large  unsold  carryover  stocks  from  last  year's  purchases 
and  to  an  inadequate  number  of  purchasing  centers  around  the  country. 

In  response  to  the  XI1  s  request  for  increased  credit  limits,  the  Re- 
serve Bank  of  India  reportedly  raised  its  limit  lo  75b  million  rupees 
(U.S. ^5.5  million)  for  the  1980/81  season  from  the  previous  season's  level 
of  620  million  ($77.5  million).  The  larger  credit  limit  is  expected  to  en- 
able the  XI  to  effectively  support  prices  at  the  grower  level  during  the 
current  season. 


Thailand 

Production  of  kenaf  and  jute  in  1979/80  (September-August)  is  currently 
estimated  at  260,000  tons  from  238,000  harvested  hectares,  compared  with  the 
revised  total  of  320,000  tons  from  298,000  hectares  in  1978/79.  (Area  and 
production  of  jute  account  for  only  5-6  percent  of  this  total).  The 
combined  area  and  production  of  kenaf  and  jute  have  declined  the  past  3 
years.  Although  drought  was  partially  responsible  for  the  reduction,  the 
downtrend  is  due  more  to  the  greater  profit  expected  from  alternative 
crops.  The  production  of  bagging  fibers  has  received  little  or  no  incentive 
since  the  industry  price  guarantee  and  crop  promotion  program  was  dropped  in 
1978.  Kenaf  and  jute  production  are  expected  to  decline  about  15  percent  in 
1980/81  to  220,000  tons  from  208,000  hectares,  despite  this  year's  favorable 
monsoon  rains.  The  trend  toward  greater  domestic  consumption  of  kenaf  and 
jute  fiber  continues,  with  less  raw  fiber  left  for  export. 

Overseas  trade  of  Thai  kenaf  in  1979/80  was  rather  inactive  because  the 
price  of  the  fiber  was  very  high  compared  with  that  from  Bangladesh.  Only 
33,504  tons  worth  U.S. $10. 2  million  were  exported  during  1979/80 — less  than 
half  of  the  1978/79  shipments.  Ethiopia  and  the  United  States  remained  the 
major  customers,  taking  48  percent  of  all  exports.  Iran,  an  occasional 
market,  purchased  16  percent,  while  the  USSR,  a  new  customer,  bought  8  per- 
cent of  the  total. 

With  a  drop  in  production  for  2  consecutive  years,  and  with  domestic 
consumption  increasing,  less  kenaf  is  expected  to  be  available  for  export  in 
1980/81.  If  substantial  amounts  of  jute  are  imported,  raw  kenaf  exports 
might  reach  40,000  tons  this  season. 

Exports  of  kenaf  products  such  as  gunny  bags,  kenaf  yarn,  twine,  and 
cloth  in  1978/79  amounted  to  124,800  tons,  worth  U.S. $59. 9  million.  The  ex- 
port volume  of  kenaf  products  in  1979/80  dropped  slightly  to  120,000  tons; 
however,  the  export  value  should  increase  because  of  the  higher- valued  ship- 
ments of  jute  wall=covering  material.  Gunny  bag  exports  accounted  for  45 
percent  of  the  volume,  kenaf  yarn  37  percent,  twine  16  percent,  and  kenaf 
cloth  and  jute  wall=coverings  the  rest.  For  the  first  6  months  of  1980, 
Japan  was  the  major  market  for  both  Thai  gunny  bags  and  kenaf  yarn  with  37 
percent  of  total  kenaf  product  exports,  followed  by  Belgium  with  19  per- 
cent. Other  purchasers  were  Australia,  Singapore,  South  Korea,  and  the 
United  States,  the  latter  taking  only  4  percent  of  Thai  kenaf  and  jute  pro- 
duct exports. 


10 


Trade  prospects  reportedly  are  bright  for  jute  yarn,  wall  covering,  and 
carpets  in  1980/81,  due  to  a  growing  foreign  demand.  Gunny  bag  exports  are 
expected  to  fall  slightly,  since  some  foreign  buyers  will  likely  return  to 
purchases  from  Bangladesh.  Also,  the  PRC  is  competing  more  aggressively  in 
the  export  market.  Overall,  total  kenaf  and  jute  product  exports  are  ex- 
pected to  reach  the  same  level  as  1979/80.  Exports  of  Thai  kenaf  and  jute 
products  by  destination  are  shown  in  Tables  5  and  6. 

During  1978/79  ,  jute  imports  were  reported  at  only  734  tons  of  raw 
fiber  and  70  tons  of  processed  products.  In  1979/80,  greater  local  demand 
for  good  quality  fiber  pushed  imports  of  raw  jute  to  20,000  tons.  Major 
sources  were  the  China  with  65  percent  and  Bangladesh  with  27  percent.  A 
small  amount  of  jute  was  also  imported  from  Taiwan.  Thailand  is  expected  to 
continue  to  import  raw  fiber  in  1980/81,  at  a  level  of  about  15,000  tons, 
because  local  jute  mills  reportedly  can  not  get  a  sufficient  supply  domes- 
tically. 

Domestic  consumption  of  kenaf  and  jute  totaled  210,000  tons  in  1979/80. 
There  was  increased  interest  in  Thai  kenaf  products  during  1978/79  as  a  re- 
sult of  a  strike  in  Bangladesh.  But,  foreign  demand  for  Thai  raw  kenaf  and 
products  declined  slightly  in  1979/80  as  many  foreign  buyers  resume  ordering 
from  Bangladesh.  Good  corn  and  rice  production  in  1980/81  is  likely  to 
boost  local  consumption  of  gunny  bags,  and,  therefore,  domestic  consumption 
of  kenaf  and  jute  is  estimated  at  215,000  tons.  Kenaf  consumption  should 
increase  over  the  next  2  years  as  a  new  pulp  and  paper  company  is  expected 
to  start  operations  in  late  1981  or  early  1982. 

Carryover  stocks  of  kenaf  and  jute  at  the  end  of  1978/79  have  been  re- 
vised  downward  to  78,076  tons  because  product  exports  increased  and  jute 
fiber  imports  were  lower  than  expected.  Although  the  1979/80  crop  was 
60,000  ton  below  the  previous  year's,  fiber  imports  during  this  period  in- 
creased sharply,  and  coupled  with  substantially  smaller  exports,  carryover 
stocks  on  August  30,  1980,  increased  to  114,655  tons.  Stocks  are  expected 
to  drop  about  17  percent  during  the  present  season,  reflecting  the  lower 
kenaf  output. 

The  farm  price  for  1980/81  reportedly  has  shown  signs  of  increasing 
further  as  a  result  of  an  effort  to  re- introduce  the  kenaf  price  guarantee 
program.  The  Thai  Jute  Mills  Association  (TJMA)  terminated  its  assistance 
to  kenaf  farmers  and  canceled  the  kenaf  price  guarantee  program  in  1978. 
The  TJMA  announced  in  early  May  1980  that  the  Association's  14  mills  would 
buy  kenaf  fiber  delivered  at  these  guaranteed  prices:  bunched  kenaf,  grade  A 
at  6  baht  (U.S.$.30)  per  kilo  (equivalent  to  7.25-7.50  baht/kilo  baled); 
bunched  kenaf,  5.50  baht  (U.S. $.27)  per  kilo  (equivalent  to  6.75-7  baht/kilo 
baled).  These  prices  are  about  34  percent  above  last  season's  producer 
prices.    The  principal  kenaf  product  is  gunny  bags. 

Wholesale  prices  for  kenaf  fiber  in  the  Bangkok  market  early  in  the 
1979/80  season  rose  subtantially  because  of  reduced  supply.  Average  whole- 
sale prices  during  the  first  4  months  of  1980  weakened  as  jute  mills  began 
to  .receive  their  imports  of  jute  fiber;  however,  the  average  wholesale  price 
in  Bangkok  for  the  1980/81  season  is  expected  to  be  higher  than  that  of  the 
previous  season.  The  recent  wholesale  price  for  Thai  fiber  (Kenaf  in  bale, 
grade  A,  at  $320/M.T.)  is  considered  quite  high  when  compared  with  prices  of 
Bangladesh's  superior  quality  fiber.  The  following  table  lists  the  average 
farm,  wholesale,  and  export  prices  for  kenaf  in  bales,  grade  A,  for  the  past 
3  years: 
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THAILAND:    AVERAGE  FARM,  WHOLESALE  AND  EXPORT  PRICES 
OF  KENAF,  IN  BALES,  GRADE  A 
1978-1980 


Export  Price  3/ 

Months  Farm  Price  1/  Wholesale  Price  2/       (C&F  Value) 

— WFT~  1980  ~~T9T5 — 1979 — mo  1975 — 1979 — I9S0 


U.S.  dollar/MT 


149 

214 

291 

235 

299 

380 

327 

388 

.  222 

163 

213 

286 

239 

309 

377 

330 

405 

.  188 

164 

199 

277 

239 

307 

362 

330 

405 

April  

.  194 

171 

231 

268 

239 

308 

355 

354 

405 

Mav.  

219 

157 

219 

268 

273 

310 

m*  mm  >mj 

350 

m*  m*\m* 

385 

m*  \mf 

410 

*T  JL  W 

.  197 

197 

225 

264 

299 

315 

350 

407 

410 

167 

■»  mm 

217 

276 

254 

308 

362 

355 

404 

.  192 

229 

224 

257 

324 

320 

343 

423 

410 

.  175 

212 

238 

325 

320 

319 

415 

410 

.  164 

224 

224 

320 

315 

400 

.  152 

225 

218 

316 

306 

397 

.  155 

222 

224 

313 

318 

392 

.  157 

217 

229 

293 

320 

375 

July-Dec.  Avg...... 

.  166 

222 

232 

315 

304 

400 

.  186 

195 

254 

285 

333 

378 

1/  Data  from  the  Office  of  Agricultural  Economics,  Ministry  of  Agriculture  and 
Cooperatives.  2/  Department  of  Business  Economic,  Ministry  of  Commerce.  3/  Tne 
Thai  Jute  Association. 


Note:  U.S.$1=  20.30  baht  for  1978;  U.S.$1=  20.33  baht  for  1979-1980. 


As  a  result  of  the  drop  in  domestic  prices  of  kenaf  during  late  1979 
that  was  caused  by  imports  of  jute  fiber  from  the  PRC,  Bangladesh,  and 
Taiwan,  the  Ministry  of  Commerce  stipulated  on  December  19,  1979,  that 
further  imports  of  jute  required  Government  approval,  which  would  be  granted 
only  to  manufacturers  that  used  kenaf  or  jute  fiber  as  raw  material  in 
manufacturing  their  products.  Moreover,  the  importer  would  have  to  purchase 
twice  as  much  locally  produced  kenaf  as  import  of  jute.  The  Department  of 
Foreign  Trade  has  since  revised  the  regulations  concerning  jute  imports. 
After  May  22,  1980,  Thai  mills  importing  jute  fiber  had  to  have  purchase 
orders  from  foreign  buyers  in  hand,  and  their  products  had  to  be  scheduled 
for  shipment  before  the  end  of  September  1980.  The  ratio  of  jute  imported 
and  the  amount  of  jute  products  to  be  exported  is  1  to  1.  Thai  jute  mills 
also  are  required  to  purchase  1.5  tons  of  local  kenaf  fiber  for  every  ton  of 
jute  they  bring  into  the  country.  If  they  cannot  buy  sufficient  fiber  now, 
they  must  contract  in  advance  for  purchases  from  the  1980/81  crop  with  Siam 
Gunny  Limited,  a  pool  company  of  jute  mills,  but  for  an  amount  twice  as 
large  as  they  intend  to  import. 
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International  Development 


The  two  primary  international  forums  for  discussions  of  world  jute 
developments  and  issues  are  the  United  Nations  Food  and  Agriculture  Organi- 
zation (FAO)  and  the  United  Nations  Conference  on  Trade  and  Development 
(UNCTAD). 

The  Sixteenth  Session  of  the  FAO  Intergovernmental  Group  on  Jute,  Kenaf 
and  Allied  Fibers  is  scheduled  to  be  held  at  its  headquarters  in  Rome,  from 
April  27-29,  1981. 

During  the  Fifteenth  Session  held  in  Rome,  October  29-31,  1979,  partici- 
pants discussed  major  problems  confronting  jute  producing  and  consuming 
countries,  including  the  market  situation,  competition  from  synthetics,  in- 
stability of  jute  prices,  and  uncertainty  of  supplies.  It  is  anticipated 
that  much  of  the  forthcoming  session  will  focus  on  the  same  topics. 

During  September  24-26,  1980,  jute  exporting  countries  convened  in 
Dacca,  Bangladesh,  under  the  auspices  of  FAO  to  examine  the  possibility  of 
forming  an  "Organization  of  Jute  Exporting  Countries  (OJECT),"  and  to  con- 
sult on  international  marketing  problems.  The  following  countries  were  re- 
presented at  the  meeting:  Bangladesh,  Brazil,  Burma,  India,  Nepal,  and 
Thailand.  Representatives  of  the  United  Nations  Development  Program  (UNDP), 
UNCTAD,  United  Nations  Economic  and  Social  Commission  for  Asia  and  the 
Pacific  (ESCAP),  and  the  World  Bank  were  also  present.  The  inaugural  ses- 
sion of  the  meeting  was  chaired  by  the  Minister  for  Jute  from  the  People's 
Republic  of  Bangladesh.  Reportedly,  the  objective  of  the  proposed  organiza- 
tion is  to  ensure  a  fair  share  for  each  of  the  jute  producing  countries  in- 
volved in  the  international  market.  All  participating  countries  were  said 
to  have  unanimously  agreed  on  the  need  for  periodic  consultations.  Produc- 
ing countries  are  expected  to  submit  position  papers  on  jute  and  jute  goods 
for  a  future  meeting. 


This  circular  was  prepared  by  Emanuel  McNeil,  Horticultural  and  Tropical 
Products,  Division,  Commodity  Programs.    Telephone  (202)  447-6899. 
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JUTE  AND  KENAF:    AREA  HARVESTED,  YIELD  AND  PRODUCTION  ESTIMATES  OF  THE 
THREE  MAJOR  PRODUCING  COUNTRIES,  FIVE-YEAR  AVERAGES  1960/61-1974/75, 

ANNUAL  1977/78-1980/81 


Country  and  Year: 


Area  Harvested 

1,000  Ha. 

661 
903 
785 
731 
830 
850 
587 


1,194 
1,065 
1,064 
1,155 
1,267 
1,227 
1,233 


164 
364 
416 
225 
298 
238 
200 


1,060  mT 


1.60 
1.30 
1.25 
1.33 
1.41 
1.42 
1.39 


1.09 
1.03 
1.10 
1.11 
1.18 
1.25 
1.17 


1.33 
1.26 
1.05 
1.09 
1.07 
1.09 
1.10 
mesta 


Production 

1,000  MT 

1,058 
1,171 

981 

972 
1,169 
1,210 

816 


1,307 
1,101 
1,175 
1,281 
1,500 
1,533 
1,440 


218 
460 
437 
246 
320 
260 
220 

jute. 


Bangladesh  1/  : 

1960-1965  : 

1965-1970  : 

1970-1975  : 

1977-  1978  ...: 

1978-  1979  : 

1979-  1980  5/  : 

1980-  1981  6/  : 


India  1/  2/ 
1960-1965..., 
1965-1970. . . , 
1970-1975..., 

1977-  1978. . . , 

1978-  1979  5/, 

1979-  1980  5/, 

1980-  1981  6A 

Thailand  3/ 
1960-1965...' 
1965-1970... 
1970-1975... 

1977-  1978... 

1978-  1979  5/ 

1979-  1980  ~5/ 

1980-  1981  6/ 
17" 


4/ 


July-June    Year.      2/      Includes    mesta  as 
September-August  Year.    4/    Kenaf  only.    5/  Revised. 


well  as 
6/  Estimate. 


37 


Sources:  Foreign  Agricultural  Service.  Prepared  or  estimated  on  the  basis 
of  official  statistics  of  foreign  governments,  other  foreign  source 
materials,  reports  of  U.S.  Agricultural  Attaches,  and  Foreign  Service 
Officers. 


January  1981  Commodity  Programs,  FAS/USDA 
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JUTE  AND  KENAF:    SUPPLY  AND.  DISTRIBUTION  ESTIMATES  OF  THE  THREE 
MAJOR  PRODUCING  COUNTRIES,  1977/78-1980/81 
(In  thousand  metric  tons) 

Supply  and  Distribution    ;     1977/78  ; 1978/79  1/ 11979/60  1/;  1980/81  2/ 

Bangladesh  3/: 
Beginning  Stocks 

Production  

Imports  


Total  Supply 

Consumption  6/ 
Exports  4/.... 
Ending  Slocks. 


1.131  1.381  1.689  1.547 


135  134  431  553 

1,281  1,500  1,553  1,440 

0  0  0  0 


Total  Supply  :       1.416  1.634  1.984  1.993 


Consumption  6/  :       1,278         1,194         1,422  1,440 

Exports  4/  :  4  9  9  36 

Ending  Slocks  :  134  431  553  517 


Total  Distribution  :       1.416         1.634         1.984  1.993 

Thailand  7/:  : 

Beginning  Stocks  :  64  57  78  115 

Production  :  246  320  260  220 

Imports  .  :  0  1  20  15 


Total  Supply  :  310  378  358  350 

Consumption  6/  .:  168  211  210  215 

Exports  4/  :  87  89  33  40 

Ending  Slocks  :  57  78  115  95 


Total  Distribution   310  378  358  350 


1/    Revised.    2/ Preliminary. 3/ July- June  year. 47 Exports  of  raw 
Tiber  only.    57"  Includes  mesta  as  well  as  jute.    6/    Includes  mill  con- 
sumption and.  non-mill  rural  consumption  and  processed  products.  7/ 
September-August  year. 

Source:  Foreign  Agricultural  Service.  Prepared  or  estimated  on  the 
basis  of  official  statistics  of  foreign  governments,  other  foreign 
source  materials,  reports  of  U.S.  Agricultural  Attaches  and  Foreign 
Service  Officers. 


159  212  479  731 

972  1,169  1,210  816 

0  0  0  0 


1.131  1.381  1.689  1.547 

617  545  601  645 

302  357  357  454 

212  479  731  448 


Total  Distribution 

India  3/: 
Beginning  Stocks. . . . 

Production  5/.  

Imports  


January  1981  Commodity  Programs,  FAS/USDA 
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BANGLADESH:    EXPORTS  OF  JUTE  BY  COUNTRY  OF  DESTINATION 
IN  1978/79  and  1979/80  (July-June) 
(metric  tons) 


DESTINATION 

UNITED  STATES  

6 

,023 

SOVIET  UNION  

19 

,465 

29 

,322 

IRAN  

3 

,069 

5 

,415 

16, 

,990 

17 

,206 

NIGERIA  

5 

,140 

1, 

,672 

YUGOSLAVIA  

19 

,123 

14 

,910 

EGYPT   

30 

,930 

3 

,145 

BELGIUM  

20 

,505 

18 

,648 

1 

,543 

975 

JAPAN.  

13 

,261 

11 

,708 

12 

,800 

27 

,820 

UNITED  KINGDOM  

48 

,735 

37 

,314 

7 

,874 

11 

,290 

7 

,329 

5 

,313 

6 

,079 

6 

,083 

CHINA  

48 

,931 

37 

,927 

POLAND  

14 

,173 

12, 

,265 

FRANCE  

7, 

,190 

3 

,029 

NICARAGUA.  

3, 

,351 

5 

,762 

ARGENTINA  

2, 

,200 

1 

,617 

NETHERLANDS   

2, 

,072 

3 

,084 

PORTUGAL  

6, 

,869 

9 

,960 

SPAIN....  

6, 

,363 

6 

,065 

1 

,171 

181 

GREECE  

2 

,606 

3 

,201 

ITALY  

2 

,791 

4 

,451 

2, 

,491 

2, 

,820 

RUMANIA.  

3, 

,994 

2 

,557 

CZECHOSLOVAKIA  

,581 

4, 

,089 

KENYA  

7, 

,448 

9 

,280 

HUNGARY....  

478 

MALAYSIA  

3 

5, 

,502 

571 

__ 

1 

,016 

__ 

203 

797 

2 

,293 

IVORY  COAST  

2 

,353 

2 

,023 

15 

1 

,372 

3, 

,657 

3, 

,597 

2, 

,762 

6, 

,372 

20, 

,768 

2, 

,201 

450 

GERMANY  DEMOCRATIC  REPUBLIC... 

508 

19,073 

0 

TOTAL..  

; 

,#3 

,0*3 
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BANGLADESH:    EXPORTS  OF  JUTE  GOODS,  BY  SPECIFIED  DESTINATIONS, 

1979/80  (July-June) 
(metric  tons) 


Carpet 


Destination 

Hessian 

Sackinq 

Backinq 

Others 

Total 

UNITED  STATES  

27,817 

46,290 

3,021 

77,128 

SOVIET  UNION  

8,492 

5,478 

84 

14,054 

SUDAN  

6,447 

29,653 

_ 

7 

36,107 

PAKISTAN  

3,774 

44,178 

3 

47,955 

11,185 

11,882 

944 

31 

24,042 

AUSTRALIA  

5,219 

21,484 

4,243 

43 

30,989 

TURKEY  

3,975 

1,782 

228 

5,985 

IRAN  

36,094 

5,706 

111 

41,911 

SYRIA  

6,466 

6,720 

— 

13,186 

UNITED  KINGDOM... 

11,266 

493 

809 

148 

12,716 

IRAQ  

2,126 

16,951 

432 

224 

19,733 

BELGIUM  

6,962 

637 

1,429 

975 

10,003 

CANADA  

5,558 

25 

2,363 

8 

7,954 

BURMA  

_ 

9,589 

56 

9,645 

CHINA  

2,626 

171 

2,797 

NETHERLANDS  

8,329 

2,434 

a 

10,763 

EGYPT  

5,125 

2,802 

7,927 

CHILE  

941 

4,688 

38 

5,667 

JAPAN  

374 

1,066 

3,062 

370 

4,872 

NEW  ZEALAND  

867 

4,183 

921 

4 

5,975 

GERMANY,  WEST  

4,044 

1,769 

4 

57 

5,874 

ITALY  

3,557 

1,156 

_ 

10 

4,723 

KOREA,  NORTH  

2 

4,896 

_ 

4,898 

SRI  LANKA  

_ 

2,897 

_ 

20 

2,917 

SINAPORE  

446 

1,338 

72 

1,856 

FRANCE  

1,344 

208 

_ 

1,552 

DOMINICAN  REPUBLIC 

82 

1,398 

_ 

_ 

1,480 

677 

511 

_ 

_ 

1,188 

KUWAIT  

293 

762 

_ 

_ 

1,055 

232 

948 

119 

15 

1,314 

ARGENTINA  

905 

_ 

9 

_ 

914 

659 

_ 

46 

_ 

705 

ROMANIA  

605 

56 

_ 

_ 

661 

610 

_ 

_ 

610 

JIBOUTI  

11 

511 

_ 

_ 

522 

TANZANIA  

54 

7,477 

_ 

_ 

7,531 

26 

3,487 

33 

3,546 

— 

1,287 

- 

- 

1,287 

TANG A  

4,169 

4,169 

3 

2,618 

2,618 

188 

3,053 

8 

3,249 

639 

639 

2,601 

1,520 

454 

1 

4,582 

Total 

1*9,962 

210  414 

61,632 

5,2*9 

447  297 
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THAILAND:    EXPORTS  OF  RAW  KENAF 
AND  JUTE  BY  DESTINATION  1/ 
(In  metric  tons) 


i       Calendar  Year     i  January-June 
Destination  :  1979  :        1979  1980 


North  America:  : 

El  Salvador  :  1,042  993  0 

Guatemala  :  1,193  1,042  200 

Unit ed  St ates  :  9 , 787  5 , 093  3 , 534 

• 

Europe:  : 

Belgium  :  500  500  20 

Germany,  West  :  450  450  25 

Greece  :  50  50  0 

Italy  :  248  248  0 

Netherlands  :  100  100  0 

Poland  :  1,499  1,499  0 

Romania  :  3,584  2,090  340 

Spain  :  1,652  1,221  349 

United  Kingdom  :  259  219  19 

Yugoslavia  :  1,338  1,338  0 

USSR  :  0  0  2,682 

• 

Egypt  :  3,449  1,800  0 

Ethiopia  :  15,228     <  10,934  4,899 

Ivory  Coast   :  1,000  701  299 

Madagascar  :  1,593  797  0 

Mauritius  :  300  300  0 

Mozambique  :  3,319  3,319  968 

Nigeria  :  299  299  0 

• 

Asi.3*  • 

China,  Mainland  :  9,931  9,931  0 

Taiwan  :  1,791  844  649 

Indonesia  :  7,908  7,908  0 

Iran  :  0  0  5,319 

Japan  :  3,675  3,123  499 

New  Zealand  :  461  340  263 

Pakistan  :  300  300  0 

Philippines  :  100  0  0 

Total........  :  71,056  55,439  20,065 

T7   Does  not  include  exports  of  kenaf  tow,  waste,  or  cuttings.  — 

Source:    Thai  Jute  Association. 

January  1981  Commodity  Programs,  FAS/USDA 
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THAILAND:    EXPORTS  OF  KENAF  GOODS  BY  SPECIFIED  DESTINATIONS, 
Calendar  Years  1978-1979  and  January-June  1979-1980  1/ 

(In  metric  tons) 

~T~     Calendar  Year     i  January-June 
Destinations   1978  :        1979  :       1979    :  1980 


North  America: 




122 

88 

United  States  

• 

5,404 

3,106 

2,397 

Europe: 

• 

• 
• 

16,745 

7,267 

10,893 

I      T*»  /—\  n 

699 

153 

326 

3,904 

2,196 

1,457 

0 

81 

456 

Italy  

2,804 

1,033 

2,840 

2,096 

1,848 

1,451 

0 

m 

2,429 

839 

Africa: 

m 

• 
• 

• 

0 

0 

0 

Asia  and  Oceania: 

• 

• 
• 

11,212 

4,816 

5,344 

0 

0 

0 

1,467 

677 

220 

m  TP/ 

617 

336 

0 

4,663 

3,926 

1,509 

43,384 

23,556 

20,864 

4,146 

2,382 

2,998 

1,177 

345 

0 

0 

78 

406 

8,498 

2,901 

3,431 

2,565 

2,550 

0 

• 

0 

226 

0 

• 

3,745 

1,098 

1,773 

• 

• 
• 

• 
• 

116,590 

59 f 536 

56,453 

1/   Does  not  include  exports  of  kenaf  tow 

,  waste, 

or  cutting 

s. 

Source:    Department  of  Customs. 


January  1981 
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